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What are the Financial Statements?

 4 reports plus notes 

1. Consolidated Statement of Operations 

2. Consolidated Statement of Changes in Net Financial Assets

3. Consolidated Statement of Financial Position

4. Consolidated Statement of Cash Flows

 Notes to the financial statements.



Purpose of Municipal Financial Statements

• Required by legislation - Municipal Act, 2001

– Section 294.1  

• A municipality shall, for each fiscal year, prepare annual financial 

statements for the municipality in accordance with generally accepted 

accounting principles for local governments as recommended, from time to 

time, by the Public Sector Accounting Board of the Canadian Institute of 

Chartered Accountants.
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Purpose of Municipal Financial Statements

• To help in decision making

• Aid in effective long-term planning

• Provide information for accountability and transparency 

purposes

• Provide information to understand and assess the finances of 

the municipality
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PSAB Financial Statements and Municipal 

Budgeting

PSAB Financial Statements

• Annual Financial Statements are required 

under the Municipal Act, Section 294.1.

• Subject to audit in accordance with PSAB 

standards.

• Statements are prepared on an accrual 

basis and take into account all financial 

and nonfinancial assets and liabilities.

• Statements must consolidated all the 

City’s local boards as well as the City’s 

ownership in Burlington Hydro (on an 

equity basis).

Municipal Budgeting

• Annual Budget is  required under the 

Municipal Act, Section 290.

• The purpose of the budget is to calculate 

the amount to be raised through property 

taxation.  Assists Council in reviewing and 

making informed decisions on programs 

and services.

• The operating budget is compiled on a  

cash basis and is presented by program.

• The capital budget is presented by asset 

category.



2018 Financial Results
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Statement of Operations 

• Annual results (for the year ended December 31, 

2018)

• Reports on revenues, expenses and accumulated 

surplus for the fiscal year.
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Statement of Change in Net Financial 

Assets 

• Shows how surplus was used to support the 

acquisition of tangible capital assets and other non 

financial assets.





A decrease in the net financial assets is 

most likely the result of the municipality 

funding capital acquisitions with debt or 

with financial assets accumulated in a 

previous year.  



Statement of Financial Position 

• Snapshot in time (as at December 31, 2018)

• Reports on a municipality’s assets, liabilities and 

accumulated surplus 

• Context of a long-term view of the municipality’s 

financial health 



Net Financial assets – Indicates the ability for 

future services to be financed from existing 

resources.



Deferred revenue – obligatory reserve fund –

Represent developer contributions that are held 

in specific reserve funds and must be used for   

specific future uses.  



The amount recorded for tangible capital assets is 

the net book value, which is the actual cost less the 

accumulated amortization.  It represents the portion 

of the municipality’s financial position that is 

unexpired “future” service potential



The accumulated surplus - the primary indicator of 

the financial resources the municipality has 

available to provide future services. It consists of 

both cash and non-cash components. The notes to 

the financial statements identify what portions of the 

accumulated surplus are: 

• unrestricted (including cash, accounts receivable 

and other non-cash financial assets); 

• restricted (cash that can only be used for a pre-

determined purpose); and 

• equity in tangible capital assets



Statement of Cash Flow 

• Annual cash results (for the year ended December 31, 2018)

• Reports where cash came from and shows how it was used.

• Provides;

– details on changes to cash and cash equivalents since the last reporting 

period 

– detailed information on significant cash transactions that are not 

included in the Statement of Operations.



The Statement of Cash Flow begins with the net 

results of municipal operations. 

This operational result includes amortization, 

which is a non-cash expense. To determine the 

change in the municipality’s cash position, the 

amortization amount is added back into the 

operations result. 



The Statement of Cash Flow begins with the net 

results of municipal operations. 

This operational result includes amortization, 

which is a non-cash expense. To determine the 

change in the municipality’s cash position, the 

amortization amount is added back into the 

operations result. 

The Capital and Financing categories provide a 

summary of the capital transactions that took 

place and an indicator of what portion of the 

capital transactions were financed with long-term 

debt. 

• The Capital section provides information on 

the amount the municipality expended on 

tangible capital assets as well as the amount 

the municipality received from selling 

tangible capital assets during the reporting 

period. 

• The Financing section identifies funds 

received from long-term debt financing, as 

well as the amount of long-term debt 

principal repaid during the reporting period. 







2018 Financial Results
(in thousands)
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Debt to Total Reserve Balance

 This provides a measure for financial judgment by 

comparing total debt to the total reserve balance.   

2018 2017 2016 2015 2014

Debt 95,702 88,925 94,079 73,416 70,223

Reserve Balance 122,842 130,924 124,182 116,420 106,913

Debt to Total Reserves 
Ratio

0.78 0.68 0.76 0.63 0.66



2018 Financial Results
(in thousands)
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Debt Interest as a Ratio of Revenue

 This ratio indicates the extent of which the City’s own 

source revenues are committed to debt charges.

2018 2017 2016 2015 2014

Debt Interest 2,670 2,670 2,708 2,592 2,725

Own Revenues 263,476 237,244 221,000 213,304 207,929

Debt Interest as a ratio 
to Own Revenues

1.01% 1.12% 1.23% 1.22% 1.31%



2018 Financial Results
(in thousands)
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Stabilization reserves as % of own source of revenue

 This indicator analyzes the health of the operating reserves 

by focusing specifically on the stabilization and contingency 

reserves compared to own revenues.  A benchmark is 5%-

15%.

2018 2017 2016 2015 2014

Stabilization Reserves 24,086 26,198 20,773 18,609 19,093

Own Revenues 263,476 237,244 221,000 213,304 207,929

Stabilization Reserves 
as a ratio to Own 
Revenues

9.14% 11.04% 9.40% 8.72% 9.18%



2018 Financial Results
Accomplishments
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 Implementation of a new Parks & Recreation Registration software

 Acquisition of a new City building at 390 Brant Street

 Purchase of 9 new transit buses

 Completion of various road and park projects

 Continued work on various City initiatives such as the CRM and BI 
projects 

 Various events; Rogers Hometown Hockey, Canada Day, Children’s 
Festival, Touch-a-truck



Questions?
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