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Components to the Financial 
Statements

1. Consolidated Statement of Operations 

2. Consolidated Statement of Changes in Net Financial Assets

3. Consolidated Statement of Financial Position

4. Consolidated Statement of Cash Flows

5. Notes



Purpose of Municipal Financial 
Statements

• Required by legislation - Municipal Act, 2001 (Section 294.1)

• To help in decision making

• Aid in effective long-term planning

• Provide information for accountability and transparency purposes

• Provide information to understand and assess the finances of the 
municipality



Financial Statements vs Municipal Budgeting
Financial Statements
• Annual Financial Statements are 

required under the Municipal Act, 
Section 294.1.

• Subject to audit in accordance with 
Public Sector Accounting Board 
(“PSAB”) standards.

• Statements are prepared on an accrual 
basis and reflects all financial and 
nonfinancial assets and liabilities.

• Statements consolidate many of the 
City’s local boards as well as the City’s 
ownership in Burlington Hydro.

Municipal Budgeting
• Annual Budget is  required under the 

Municipal Act, Section 290.
• The purpose of the budget is to 

calculate the amount to be raised 
through property taxation.  Assists 
Council in reviewing and making 
informed decisions on programs and 
services.

• The operating budget is compiled on a  
cash basis and is presented by service.

• The capital budget is presented by asset 
category.



2021 Financial Results



Statement of 
Operations

Reports the annual results for the year ended 
December 31, 2021.

• Continued impacts of Covid-19 
 Non-Taxation revenue continued to 

decrease as a result of imposed 
restrictions;

 Decrease due to the timing of revenue 
recognition of Government Grants 
including Safe Restart Funding and Canada 
Community Building Fund;

 Increased expenses due to transportation 
and recreation & cultural services.



Statement of 
Change in Net 

Financial Assets
Shows how surplus was used to support the 
acquisition of tangible capital assets and 
other nonfinancial assets.

• $38.2M in tangible capital asset 
acquisitions/completion of capital 
projects.



Statement of 
Financial Position
A “snapshot” of the City’s assets, liabilities 
and accumulated surplus as at December 31, 
2021.

• Increase of $22.4 M in Net Financial 
assets 
 Indicates the ability for future City 

services to be financed from existing 
resources.



Statement of 
Cash Flow

Annual cash results that shows where cash 
came from and how it was used.

• Annual surplus 
 Includes non-cash items.

• Capital activities
 Cash impact of tangible capital asset 

transactions.
• Financing activities 

 Cash impact of long-term debt 
transactions.



2021 Financial Results
Debt Principal to Total Reserve Balance
 This provides a measure for financial judgment by comparing 

total debt to the total reserve. balance.   

2021 2020 2019 2018 2017

Debt Principal 74,826 81,982 88,800 95,702 88,925

Reserve Balance 140,697 140,127 124,782 122,842 130,924
Debt to Total Reserves 
Ratio

0.53 0.59 0.71 0.78 0.68



2021 Financial Results
Debt Interest as a Ratio of Revenue
 This ratio indicates the extent of which the City’s own source 

revenues are committed to debt interest..   

2021 2020 2019 2018 2017

Debt Interest 2,106 2,360 2,651 2,670 2,670

Own Revenues 249,041 246,981 261,772 258,442 237,244
Debt interest as a ratio to 
Own Revenues 0.85% 0.96% 1.01% 1.03% 1.12%



2021 Financial Results
Stabilization reserves as % of own source of revenue
 This indicator analyzes the health of the operating reserves by focusing 

specifically on the stabilization and contingency reserves compared to own 
revenues.  A benchmark is 5%-15%.

2021 2020 2019 2018 2017

Stabilization Reserves 36,342 35,667 28,485 26,860 29,823

Own Revenues 249,041 246,981 261,772 258,442 237,244
Stabilization Reserves as a 
ratio to Own Revenues 14.59% 14.44% 10.88% 10.39% 12.57%

 The 2021 ratio of 14.59% is the highest mark in the past 5 years, however, if using 
the uncommitted balance of the reserve fund, the ratio would drop to 10.7%.



Questions?
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