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Details of the Canada-Ontario Partnership to Build

March 30, 2026

Office of the Premier

The following co-operative initiatives are being undertaken by the governments of

Ontario and Canada to build housing and infrastructure that will benefit both the

provincial and national economy:

Development Charges Reduction: Ontario and Canada agree to a cost-matched

structure to provide a combined $8.8 billion over 10 years for infrastructure

investments in Ontario with Canada’s share of the funding flowing through the

Build Communities Strong Fund’s (BCSF) PT stream. Ontario and Canada agree that

the goal of the initiative is to support housing-enabling infrastructure projects in

Ontario, and that the funding will be prioritized for municipalities that reduce and

maintain reductions on development charges (DCs), which can add hundreds of

thousands of dollars to the cost of a new home. This new infrastructure funding will

offset much of the financial impact of DC reductions on municipalities. However,

municipalities will also be expected to support DC reductions, so that all three

levels of government are supporting increased housing supply and affordability.

Funding will also be made available for non-DC levying municipalities as well as for

infrastructure projects prioritized by Ontario, and across a broader range of asset

classes and recipients eligible under the BCSF PT stream.

Canada and Ontario will also agree on a list of priority municipalities where DCs are

seen as cost-prohibitive and where growth is essential to support Ontario’s future.

For these municipalities, Ontario would require a commitment of substantial

residential DC reductions (of between 30 to 50 per cent) for a duration of three

years. Ontario will work to recognize municipalities that have already reduced their

residential DCs provided they maintain the reductions for a minimum three-year

period.

Municipalities would work with Ontario to put forward a list of projects that this

funding could be used against, which must be ready-to-build and meet any other

requirements agreed to between Ontario and Canada. Ontario will also commit to
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not instituting other taxes that hinder the housing supply for a period of three

years.

Harmonized Sales Tax (HST) Rebate on New Homes: The federal government will

provide Ontario a payment in the amount of $875 million, subject to passage of

federal legislation, that may be applied against the federal five per cent portion of

the HST that is being removed from new homes in Ontario. Together, the combined

rebate would remove the full 13 per cent of the HST for eligible buyers of new

homes valued up to $1 million, for a maximum rebate of $130,000. This maximum

rebate of $130,000 would be maintained for new homes valued up to $1.5 million,

and would decrease proportionally from $130,000 at $1.5 million to a maximum of

$24,000 for homes valued at $1.85 million and above, building on the province and

federal government’s previous move to rebate the HST for all first-time buyers of

new homes valued at up to $1 million.

Waterfront East Transit: Canada, Ontario and Toronto agree to cost-sharing for

planning and construction of a transit line that will serve Toronto’s eastern

waterfront, including the East Bayfront and Port Lands.

Current cost estimates set the project at $3 billion, and the initiative would see

each level of government contribute one-third of the funding required for planning

and construction of the transit line. Canada’s funding will flow from the portion of

the Canada Public Transit Fund (CPTF) designated for projects in Ontario. As a

condition of the funding agreement, the federal and Ontario governments will not

bear costs for any overruns on the transit line project.

GO 2.0: Canada and Ontario will explore options that will allow increased GO

Transit passenger service along freight-owned corridors across the Greater Golden

Horseshoe region, including improved service along existing GO lines and the

potential creation of new GO lines in the Greater Golden Horseshoe.

Options under consideration may include constructing new bypass tracks in the

Milton corridor and new railway service through Toronto. These options will be

considered alongside plans to advance the Alto High-Speed Rail line, including

connectivity to Pearson Airport.

Alto High-Speed Rail (HSR): Canada and Ontario commit to collaborate with its

agencies and the Quebec government and other key parties to move forward on

planning and advancement of the Alto HSR initiative that will construct a new

interprovincial rail line and connect millions of people living along the Toronto–

Quebec City corridor.
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Priority transit projects in the Greater Toronto and Hamilton Area (GTHA):

Canada and Ontario will work to conclude federal contribution agreements within

90 days on previously announced transit projects for the GTHA, including the

Ontario Line, Eglinton Crosstown West Extension, Scarborough Subway Extension,

Yonge North Subway Extension and the Hamilton LRT.

Additional Resources

Ontario and Canada Sign Historic Partnership to Build Homes, Transit and

Communities

Related Topics

Benefits and taxes

Learn about taxes in Ontario and what they support, including tax credits you can

get to help you with living and business costs. Learn more

Business and economy

Information about Ontario’s economy and how to do business here. Includes

economic development opportunities, research funding, tax credits for business

and the Ontario Budget. Learn more

Home and housing

Information about housing in Ontario and planning resources for municipalities.

Learn more
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